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Carbon offsets

|

Avoided emissions

Is carbon stored?

|
I 1

No Yes
|

How is carbon stored?

]

Avoided emissions, or emission Avoided emissions Avoided emissions
reduction without storage with short-lived storage  with long-lived storage
Forward-looking, Clear retrospective « Avolded damage to «CCS on Industrial
data: facilities

baseline: +N,O abatement « Changes to ag « CCS on fossil-fuel

* Renewable energy  » Methane practices that retain power plant

« Cleaner cookstoves abatement already-stored carbon

manent More permanent

i

Carbon removal

Is carbon stored?

Yes

How is carbon stored?

Carbon removal Carbon removal
with short-lived storage with long-lived storage

» Afforestation & *DACCS
reforestation *BECCS

*Soll carbon * Mineralisation
enhancement « Enhanced weathering

« Ecosystem restoration

More permanent

Higher risk of reversa Lower risk of reversal

Avoided emissions
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Higher risk of reversal Lower risk of reversal

Emission removals

Part I - Refines Attributes for identification of
the four key transition financing strategies

CLIMATE
SOLUTIONS

Established net-zero
commitment/ambition

. Established net-zero
targets (set to pathway)

C. Net-zero transition plan
(or phaseout plan)

GELC 2 D. Additional KPIs (where
] applicable)

E. Performance

Part II - Outlines quantification methods for

decarbonization contribution

Introduces the concept of Expected
Emission Reductions (EER) which are
calculated using different methodologies,
depending on the transition financing
strategy.

Avoided Emissions
based on Life Cycle Analysis

Emissions Reduction Potential

For both methods, EER calculation
encompasses three steps:

= 1

g 3.
Benchmark Projection Calculation

HFr © PCAF (2023). The Global GHG Accounting and Reporting Standard Part A: Financed Emissions..
GFANZ (2023). A GFANZ Secretariat Technical Review Note: Scaling Transition Finance and Real-economy Decarbonization. & V) #3137 4 > ¥ LTI —TER
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