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INDEPENDENT AUDITOR’S REPORT TO THE UNITHOLDERS OF YUKI MIZUHO JAPAN DYNAMIC
GROWTH FUND

Report on the audit of the financial statements

Opinion on the financial statements of Yuki Mizuho Japan Dynamic Growth Fund (the ‘Trust’)

In our opinion the financial statements:

s give a true and fair view of the assets, liabilities and financial position of the Trust as at 31
December 2017 and of the profit for the financial year then ended; and

« have been properly prepared in accordance with the relevant financial reporting framework, the
applicable Regulations and the provisions of the Trust Deed.

The financial statements we have audited comprise:

¢ the Statement of Comprehensive Income;

s the Statement of Financial Position;

e the Statement of Changes in Equity;

« the Statement of Cash Flows; and

s the related notes 1 to 22, Including a summary of significant accounting policies as set out in
note 1.

The relevant financial reporting framework that has been applied in their preparation is International
Financial Reporting Standards (IFRS) as adopted by the European Union (“the relevant financial reporting
framework™).

The applicable regulations that have been applied in their preparation is the Unit Trusts Act, 1990 and the

European Union (Alternative Investment Fund Managers) Regulations 2013 (as amended) and the
Commission Delegated Regulation (EU) No.231/2013 (“the applicable Regulations”).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs (Ireland))
and applicable law. Our responsibilities under those standards are described below in the “Auditor's
responsibilities for the audit of the financial statements” section of our report.

We are independent of the Trust in accordance with the ethical requirements that are relevant to our audit
of the financial statements in Ireland, including the Ethical Standard issued by the Irish Auditing and
Accounting Supervisory Authority, as applied to public interest entities, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Member of Deloitte Touche Tohmatsu




Deloitte.

Summary of our audit approach

Key audit matters The key audit matters that we identified in the current year were:
« Valuation of investments
e Existence of investments
s Change in administrator

Materiality The materiality that we used in the current year was JPY11,047,155 which was
determined on the basis of 1% of Average Net Assets.

Scoping Our audit is a risk based approach taking into account the structure of the
Trust, types of investments, the involvement of the third parties service
providers, the accounting processes and controls in place and the industry in
which the Trust operates.

The Trust is established as an open ended umbrella Unit Trust under the Unit
Trusts Act 1990. We have conducted our audit based on the books and records
maintained by the administrator BNY Mellon Fund Services (Ireland) Limited,
Guild House, Guild Street, IFSC, Dublin 1, Ireland.

SN TEEL L EL A This is our first audit of the Trust.
in our approach

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which ISAs (Ireland) require
us to report to you where:

« the manager's use of the going concern basis of accounting in preparation of the financial
statements is not appropriate; or

« the manager has not disclosed in the financial statements any identified material uncertainties
that may cast significant doubt about the Trust’s ability to continue to adopt the going concern
basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in

our audit of the financial statements of the current financial year and include the most significant assessed
risks of material misstatement (whether or not due to fraud) we identified, including those which had the
greatest effect on: the overall audit strategy, the allocation of resources in the audit; and directing the
efforts of the engagement team. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters.
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Key Audit Matter Description

How the scope of our audit responded to the key audit
matter

Valuation of investments

For the financial year ended 31
December 2017 the
investments of the Trust
JPY1,052,847,056 amount to
95.98% of total net assets of
JPY1,096,961,907. The
valuation of Level 1 investments
is considered a key audit matter
as the investments represent a
significant balance on the
Statement of Financial Position.
This is also the main driver of
the Trust’s performance and has
been identified as the most
significant risk of material
misstatement.

There is a risk that investments
traded on an exchange or a
secondary market may not be
valued correctly in accordance
with IFRS 13.

Refer also to note 15 in the
financial statements.

We obtained an understanding and assessed the design of the
key controls that have been implemented over the valuation
process for Level 1 investments.

We obtained Bank of New York Mellon’s service auditors’ SOC
1 report and identified the key controls in place over the
valuation process and reviewed those key controls for any
exceptions.

We considered if the Trust’s valuation policy for investments
is in line with IFRS 13.

We agreed the prices of Level 1 investments in the investment
portfolio at year-end to prices published by independent
pricing sources.

Existence of investments

The investment portfolio at the
year-end comprised listed
eguity investments valued at
JPY1,052,847,056.The existence
of investments is considered a
key audit matter as the
investments represent a
significant balance on the
Statement of Financial Position.
This is also the main driver of
the Trust’s performance and has
been identified as the most
higher risk of material
misstatement.

The existence of and good title
to the Trust’s investments is
crucial to ensuring the financial
statements are free from
material misstatement.There is
a risk that the investments may
not exist at year end.

Refer also to note 15 in the
financial statements.

We obtained BNY Mellon service auditor’s report SOC 1 Report
and identified the key controls in place over the valuation
process and reviewed those key controls for any exceptions.
We obtained independent confirmations from the depositary
and other counterparties at the financial year end and agreed
the amounts held to the investment portfolio.
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Change in administrator « We reviewed the initial set-up of the new funds on Bank of New

during the year York’s systems including reviewing the fee rates applied to the

The Trust changed Trust.

administrators during the year s We reviewed the BNYM's SOC 1 controls report and assessed

under review. the scope, sufficiency and results of the report and whether we
could place reliance on this report with regard to controls over

State Street were the the on-boarding of new funds.

administrator for the period s We performed a review of opening balances per BNYM / closing

from 1 January 2017 to 1 balances per State street.

October 2017. Bank of New

York Mellon was appointed as

administrator on 1 October

2017.

Our audit procedures relating to these matters were designed in the context of our audit of the financial
statements as a whole, and not to express an opinion on individual accounts or disclosures. Our opinien
on the financial statements is not modified with respect to any of the risks described above, and we do
not express an opinion on these individual matters.

Our application of materiality

We define materiality as the magnitude of misstatement that makes it probable that the economic
decisions of a reasonably knowledgeable person, relying on the financial statements, would be changed
or influenced. We use materiality both in planning the scope of our audit work and in evaluating the results
of our work.

We determined materiality for the Trust to be JPY11,047,158 which is 1% of average net assets. We have
considered the average net assets to be the critical component for calculating materiality because the
main objective of the Trust is to provide investors with a total return. We have considered quantitative
and qualitative factors such as understanding the Trust and its environment, complexity of the Trust and
the reliability of the control environment.

We agreed with the manager that we would report to the manager any audit differences in excess of
JPY552,358 or 5% of materiality, as well as differences below that threshold that, in our view, warranted
reporting on qualitative grounds. We also report to the manager on disclosure matters that we identified
when assessing the overall presentation of the financial statements.

An overview of the scope of our audit

Our audit is a risk based approach taking into account the structure of the Trust, types of investments,
the involvement of the third parties service providers, the accounting processes and controls in place and
the industry in which the Trust operates. The Trust is incorporated as an open-ended umbrella Unit Trust
with variable capital and is organised under the laws of Ireland as a unit trust pursuant to the Unit Trusts
Act, 1990. The Trust is authorised by the Central Bank of Ireland (the “Central Bank”) as a Retail Investor
Alternative Investment Fund under the Central Bank AIF Rulebook. The Trust is organised as an umbrella
fund with segregated liability between Sub Funds. We have conducted our audit based on the books and
records maintained by the administrator BNY Mellon at One Dockland Central, Guild Street, IFRS, Dublin
1, Ireland.
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Other information

The manager is responsible for the other information. The other information comprises the information
included in the Annual Report and Audited Financial Statements, other than the financial statements and
our auditor’s report thereon. Our opinion on the financial statements does not cover the other information
and, except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the
other information. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of the manager for the financial statements

The manager is responsible for the preparation and fair presentation of the financial statements in
accordance with the relevant financial reporting framework, and for such internal control as the manager
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error,

In preparing the financial statements, the manager Is responsible for assessing the Trust's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the manager either intend to liguidate the Trust or to cease
operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statemenis

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (Ireland) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs (Ireland), we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the Trust’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the manager.
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« Conclude on the appropriateness of the manager’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Trust’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadeguate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of the auditor’s
report. However, future events or conditions may cause the entity to cease to continue as a going
concern.

s Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that the auditor identifies during the audit.

This report is made solely to the Trust’s unitholders, as a body, in accordance with the applicable
Regulations and the provisions of the Trust Deed. Our audit work has been undertaken so that we might
state to the Trust’s unitholders those matters we are required to state to them in an auditor’s report and
for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Trust and the Trust's unitholders as a body, for our audit work, for this report, or
for the opinions we have formed.

Report on other legal and regulatory requirementis

Opinion on other matters prescribed by the applicable Regulations

Based solely on the work undertaken in the course of the audit, we report that:

« We have obtained all the information and explanations which we consider necessary for the purposes
of our audit.

« In our opinion the accounting records of the Trust were sufficient to permit the financial statements
to be readily and properly audited.

» The financial statements are in agreement with the accounting records.

Other matters which we are required to address

We were appointed by AIFM on 29 January 2018 to audit the financial statements for the financial year
end 31 December 2017 and subsequent financial periods. The period of total uninterrupted engagement
including previous renewals and reappointments of the firm is one year, with 31 December 2017 being
our first audit of the Trust’s financial statements.

The non-audit services prohibited by IAASA’s Ethical Standard were not provided and we remained
independent of the Trust in conducting the audit.

Our audit opinion is consistent with the additional report to the AIFM we are required to provide in
accordance with ISA (Ireland) 260.

Delaite
Deloitte
Chartered Accountants and Statutory Audit Firm
Deloitte & Touche House, Earlsfort Terrace, Dublin 2

Date:ﬂ P\Pﬂ\ ZOl%
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